1


6



Trade Relations between Mexico and the US




Name
Institute of Affiliation
Professor
Date







[bookmark: _GoBack]Trade Relations between Mexico and the US
Mexico is the world's largest exporter to the United States since 2019 followed by Canada. The United States benefits from Mexico's cultural and economic steadiness as one of their primary fundamental traders apart from Canada (Barrios, 2016). The two countries are closely linked and share interests like health, tourism, and trade concerns. The US and Mexico relationship has been significantly strengthened by the North America Free Trade Agreement (NAFTA) which strengthened their link and reduced tariffs.
Effect of Exports from the United States to Mexico
The two countries are closely linked in their 2000mile border, and thus their trading activities have positively impacted Mexico's economic activities. Mexico has benefited from trading with the US because it has aided in job creation where people can move from Mexico to the US to trade and in search of better opportunities available in the United States, unlike in back Mexico. The US has been able to curb the number of illegal immigrants to their country through the Migration Protection Protocols (Calderon, 2016). This has significantly reduced the number of criminal gangs to the US soil who illegally migrate to the country in search of opportunities to sell drugs. The US has also curbed the number of Mexicans in the United States and offered them learning opportunities, especially in the English language, to interact with fellow Americans.
To smooth line trade relations with Mexico, the United States has improved the living conditions of the Mexicans around the border by providing clean water to avoid unprocessed water crossing from the wall to the US environs and avoiding diseases that can be spread from the border to their country. This effort was also been used to give Mexicans good health and sanitation for better trading opportunities. The US has also improved cable services for Mexico in aid to offer better communication between the two countries to boost trade relations by smooth lining communication bases and remove communication barriers.
The US has dramatically helped Mexico improve security in the country by fighting drug cartels and criminal groups by strengthening the justice system to convict gang members who may threaten the trade relationship between them. Furthermore, the US has offered training and protection services for the legal departments to proper criminal cases without interference from the cartel and criminal gangs (Fry, 2017). This has dramatically improved Mexico's security systems, as most criminal gangs have been put behind bars.
Human trafficking cases, a problem that has been prevalent in Mexico, have been significantly reduced. Mexico's relationship with the US has empowered them with tools, ammunitions, and technology to fight human traffickers and secure the life of young girls in Mexico while imprisoning life trafficking cartels from Mexican soil.
Mexico's education has also improved due to trading with the United States in that most Mexican's can learn English through the STEM learning system. The language barrier has been reduced, improving better trading opportunities for sports and music. It has also led to higher education to support colleges and universities to strengthen working-class individuals who can offer trade advice on Mexico's behalf. They can also be used injustice and health system to improve the lives of Mexicans who leave the country searching for opportunities elsewhere.
Effects of Imports from Mexico to the United States
Exports from Mexico, like oil, are imported to the US at lower prices since tariffs were lowered due to (NAFTA). This means the US does not need to depend on oil from the Middle East. The reduction of oil helps to reduce transportation costs of items across the United States and thus to reduce production and manufacturing costs (Gutiérrez & Vargas-Hernández, 2017). Lower oil prices would also reduce food prices as a result of low production and transportation costs lowering the living costs for Americans.
Imports from Mexico to the US would create job opportunities for Americans and Mexicans since new imports like motor vehicle parts need to be assembled. This requires the workforce and human labor and, thus, job creation. This also led to significant growth of foreign investment for the United States from 1994 to 2014. The expansion has helped the United States in mass food production and improvement of livelihoods for American citizens. It has enabled foreign investors to trust America's stability and exponential growing economy.
Disadvantages of Imports and Exports from Mexico to the United States
The United States is a superpower country, and trading with Mexico may sometimes lead to low-quality items that may not be useful in American technology. Low products maybe as a result of cartel interference and corruption in transportation and thus insufficient quality products that are quickly obsolete (Kökény, 2020). The United States can survive without Mexico and therefore may give fewer tariffs for goods imported to act as a favor for the country due to the relation and their proximity.
Gangs and cartels can easily cross the border to the US in business people, which can lead to drug trafficking in the US and a rise of crime rates in the US streets. This can lower the country's economic value to potential investors and threaten tourists who come from abroad for vacations in the US. Organizations and companies in Mexico that heavily relied on the US for export are at risk of collapsing since the US is not reliable to fully meet their demands and operational needs due to competition from a foreign investor like Canada with better machinery and technology to fit in the US technology effectively.
Government policies change with time, like the Trump administration, which saw the closure of the US-Mexico border to curb drugs and crime rates in the US. The closure of the border saw hundreds of lost their jobs and the closure of industries that heavily relied on the US for export (Piotr, 2019). Fast advancing technology is a significant factor that affects exports to the US since many upcoming initiatives in the States can provide the required machinery and tools that are imported from Mexico and thus rendering Mexico ill relevant. The Mexican government is partly not responsible, making it a threat to the American economy.
Conclusion
Trade between America and Mexico is one of the contributors to American's growth, and upholding the relationship would greatly benefit the two countries for many years to come. Mexico, a country prevalent with drugs and high crime and cartel rate, could jeopardize the US economy at a high quality exposing them to drugs and crime rates (Fry, 2017). The US should not disregard the fact that some of its growth is attributed to Mexico; thus, the trade relationship should be kept. They should encourage other trading countries to keep Mexico on their toes to keep performing and delivering quality goods for the US. 
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